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MACRO ECONOMICS

COURSE CODE: 18K3EC05

Credit : 5
Hours / Week : 6
Medium of Instruction : Tamil / English / Both

UNIT: 1

Nature and scope of Macro economics - Macro and Micro economics - static and
comparative statics - Circular flow of income - Four sector model - Concepts of National
income - methods, difficulties and importance of National income-social accounting.

UNIT: 11

Classical Theory of employment and [ncome - Say’s Laws of market - Pigou’s wage cut
concept of  full employment — Keynesian  criticism -Keynesian Theory of employment —
I f1ective demand —A ggregate demand. aggregate supply.

UNIT: T

Consumption function — Meaning — Keyne’s psychological law of consumption
theories of consumption function- Absolute Income, Relative Income, Permanent income
and life - cycle hypotheses.

UNIT: IV

Investment function — Meaning — Types - Determinants of investment — MEC -
(heories-Multiplier-Theories—static and dynamic multipliers-Accelerator Super multiplier.

UNIT: V

Gieneral equilibrium —Real sector , Money sector equilibrium — [ISLM Analysis —
('lassical and Keynesian Range-Basic Objectives of Macroeconomic policy.

RIEFERENCE BOOKS

| .Sankaran.B. - Macro Economics
2 Jhingan.M.L - Macro Economics
3 Mithani.D.M o Macro Economics

4.Shapiro.E. - Macro Economics
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6. mievoreoofleor, GLIMIWED &Y le) (penmberfleor
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mlevoTeuonenT SiUle) (WemmUjd Guifluled gyule|(LPenmUuLd
260TGOMCILMETM] CHIHRISIW CHTL Y CISMEToIlq. (Ih &Sl 6oTm6u.
@7 B (PeD (P(PML (UM HESHS Sl (LPemD
Hlen6oul ClF IS ETME).

+ 6TEHGISSTLL TS, JHTeUGl (b CILMILeT6T ellemev

Fa.(beugeneill UMM oy ml&HleorGmmelLneoTm)
MEUSHGISCSHTETGEUMD. SHFHL CUMILeTer almen &ells gl
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BurisT plemeol (static) GummerfiwepLo

Bwig mlewevl) (dynamic) GUTHe WL

« QUWIRIST Hlemev (static), QUIMRIGHEMEL (dynamic) 6T60T6T)| LD
@peui(h CQEMTMH&HEHL QuINLNWIedlsL QuibSlFeauleo
LG&udev uUuleor(h &LUGILIMM6DT.

* Qh5S HHHHMPLNGS HMELFCIFTMHSHMATL CILIT(E6TUWIEO6L
CEI5HGH CU@meny G .6Terv.LAIGL (J.S.Mill) 6T6oTL(HHGEH G&(HLD.

- 1928 @6L [M&6v1J ~LNl6) (Ragnar Frish) 6T60TLIGLI]
@yevutig emeuT|d SiMleTlievlg LiLlemL_uflev GeumiLi(hs )
FOUUTES eSO,



BWEIST HleneoL GILmmerfllev

. Qurr@mrgz,mj Quimismhleneo @netoi(h LINISEES HenL ullglemen
QMEITHCISMTLITL (b GMIUIILL STeLGHEH6L 6TLILIYG
@\ (K5 S6TMCIHETLIENS Y TTLISIEOTMD G-

+ 1HSHBHSSML(B: e Gumhailenr allemev (b GMOILITILL
MGGV 6TLILILG. HIFOTUNSSLILIG Hl6OTDCIH LIS S TTULICUS).

* “LOMMENEUSBEN LOMMITLOEOI(HSEH6VTMETT”, 6T60TM Slg LILIML UL
GQUTHMTHTTEF Fl&S60&H60 6N %Unmﬂmm(.}un 61§ 6LEVITLD
@WIRISTHeneL U6 (y)mg)mu_lGu_l LI6oTL (58 &I $l6oTGMITLD.
lenev- GCHemer - il CIGTL LS, &6DMHGICIFeL
uu_lasrurrl_@afﬂ51 BTG eu@meumil umsE, eumprsGamum,

AmiHihlemnev LGHSTUWe| GCumeaTneumenm @Ld(Pemmulest cLpeuGLD
%UITU_IG)_IGU)S_I)& &rl_l.q_a'a SITL_L_6VLITLD.



BWEIST BlemeoL LM eI 6v- FIMLILIBET

1. @% WEaD eeailgmen (Lpemm. §é&e0mest CILIT(L TS
HL6UIQHMEMUISHFaL LOMMeNEU LOMMTLOEOI(HLLSTSHS
Q&meoT(h 626UGIEUM(H SHMTT6utTILI6T LITRENSU]LD Y JTULIEVTLD.

2. QuimiE hlemevsmwl Sidlul QUIRIST Hlemew QU6 &I6o6uor
ClFWISeTDG. QumisTHenesater CIHTGUGCL QUIRIEGLD
hlemeLIM@GLD.

3. @g Wsa|bd GHeafleumst, &eLeOWILDTET (LPem.

4. elemene senead Fohlemevsmwlu]d g omuill CUFflGID
LILLI6OTLI G| S 60T &)

5. @uwenmenu! eNifleumsLl LiWI6TU(h & S6VITLD.




BWRIST plemeoLl GlUmmerfluev- G ennSer:

1. @G 2 600I6eMLOWITE G LpHlemeouTedl([HbH&! HLOEOLO
GCoumiuBsH al(BHeaImg. Qv LeL HemL (LDeM&E
66U6UMG T(HCHTEHET SlqLILIEHL UITE 2 6ITer6ul.

2. LDMM&Falqll DSHSHET CHTemSH, eN(HLILMIGET, CGTLH6L
%@$5é&rrg,mrm5m GUITETMEUMEMM LOITMITEHEMEUSHATTSH S

sreool(h CaEMLUT(h&enen 2 (I, 6UTSH &S 60TM6Il].

3. Q&L BTLHMGHE HUNSHHIEL 61(hSHIHGBHTETEUHELEME.
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BWES mlemevL LM meTflwed

- QuImIGblenev e1eoTLIg G HlemeouTlev Hlemev & &) (hSHSH MDD
bSIhE Gsmer(h LMMIS GsmeI(hL @\(HSSH6TM
hHlemevemils GHMISHGLD.

- QUITHEMTSHT WIMHMENS STTUCH @WIhiEGHenevL
GILIT (R TILLI6L (LP MM GLD.

s QUmRIBST HlemevsE dBIHBHSSMLL TS, HIPMUL §MEHS (Photo)
FaMleolmeL QUIRKIG HenevsHG HeMIJULL HM&ES FaMeVITLD.

- QWnRIGHeneoLl GQUITHMTHITT SLUINN6D LOMMEMEUSEN
“LOMMTLOEO(H & Sl6oTM6ur” 61601 6T(HCHTERSHEG QL _LOIsLEM6V.

» LOMMMS, STV LOTMILITL 6DL WD, LOTMISHENETUILD &6)63T5 Hl6V
Cameon(h gule] Henl CLMISITMEI.



BWES mlemevL LM meTflwed

« HTVGCIHTEH CHTLJUsHL W CQUTHOTTHTTE &5 860 5H606r
SLImL Quiki@hleneoll LGSHSMII6| Hleneor GClFUIHTME).

+ 6THHHIHHTLL TS, 6UTENLF FplpeL GCHTLUM(, LD&HG6N
Q&Tens eueMI&HNS GCoamLum@, Caluy-(pHeoL (hs
Cemun@®, opsmus Gamum@E Gumermenel @QUIkIGbleneoL:
LU@SSmuedlent cpeonsGeal 2 (HeurSbLUMSS Gl lg.&
SITL_L_6VITLD.



BWwriS mlemevL! GIUmmerfiwed - FIPLIL|SH6T:

1. @umiGheneoLl Qurr@efﬂu_leu H6DOL (LPOMES JOHMSTS,
9_GUUTEMLOWITEOTSHTE @) (IhSHH TN ).

2. @nh% (y)emmuj]a) H&aD CHHIDFES &6oT6nLD
QGSSMSI.

3. QUTGHEMTHTS g‘,]l_l_Lﬁ]@g,eu UM S, HeVLD
GUTTMEUMEDMUILD CISTLJHS)] mngueﬂmm QUT(IHOTT ST
§l&ESHLEMETLD Tl QL (Lpemm FMHHHTSH
QG SSMS|.
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BWsiS mlemevL! CILIMKETILED - Db

1. @% &6 §&Se0MeT SLlle] (PEMWMGL, @)Fl60
6TELEVI LOMMIGHENETUILD, HTEVSH FaMIUML DL U|LD &6T1SEI60
ClEmeTeugmeL 2 UIfhleney &6ungsdHleor &)60600T6lSHMevoTGL
(PG6sEnsG U QuaSTmgl. Q& &HleogmGeoGul
NeTLUMM&SFalq Ul (LPEMMLITEGLD

2. QU(Wpemm QeTaid (WP (Peuei&d ClumealeLsmeL.
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ﬂ‘ﬁ@malavu:

. @QumisThleney gg)u_leu Pempuld QuiniGhleney gy uie)
(PEOMHUILD €6TMISH0) asrrarrgj (LD JEBOTLIL_L_6D6ULIGV6V.

QI (POMSEHLD 6260TMISCISTETM| Sl6M6TIT GCIFUILIS
Forlq LLIEDEUSETTEGLD. QUIT(H eI eor eUATTFEISHGLD,

(W 6aTRIMmMEH MG QIeioi(Hd C&6emeUITE 2 6ITerTeol.




Comparative Static

- Fohlemev GCeaumiuL L [hlemevseaiey o pmiiels).

- Sl FLomblénev, LiemLpU &m@mmeﬁ]@ﬁ)g 6TLILILG.
CaumILuGHMG sT61m)] QNTHGHME).
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115 60T @/meurw (National Income)

» HTL (G eu(bheuml elensshi&afledl(hhdH cLp6TM (LSS
& (HHHIHHMENTF Fil_1q.&HSHML L 6VITLD.

1. BIL® eu(heuml 6T6oTLIG| €@(h GMOILILL [HITL lg 60T
(THHSHISSTLLTS QHSIITEI60T 62(IHEUTEMLLIS
GMISSITDF).

2. @8 @@ GOHUIILL &THH6L (RTENG.60) SHlEDL 5
QU(IHEUMULIETT SleTEme6Ls &agjélmm@

3. @G’U @(h HL MU HISHHEL 6U(HLD MMM LOSILILEML LI
6T6LEVIT EUMGWITEDT CILUMTIHL SHEHLD LewN&EpLD BTl (b
eU(heumuilev G&(HLD.




[BITL_ Q60T QIHUTCWIT(H CISTLITLI6ML W
B(HS KD B6IT

QNS CHFAW 2 MUGE) (Gross National Product or G.N.P):

+ (15 BTLIq60T eM600I(HS HMTELHHIL 2 MUGHILITGLD 6T6V6L QM)

hlemeoll UewTGen, CQUT(HL &alleoT CILOMEHSH SIMISMg LOSILIemL
QMg CHAW 2 MUGH 6LEVG PSSO THRIGETCOHITLD.

» QeueuGauml smev CHEW UBHEUTMUS SENSEH(HLD CIUM(LDS)

allemev GCaumILML L& &6rerilsHs Geueoor(hHLD.

- 2 MUGEWITeET GIUTIHL &6 L6uN&Hene0 6(F HLemed oL (BGLD

G600 HL. Geuevor(HLD.

Glevonudleor WOSlLemU WL (KD 6T(hH&HIS Cl&menar Geueoor(hLb.

LhSHHUT6oT LOSLDLIS HWISHHL & Fal MF).
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[BITL_ Q60T QIHUTCWIT(H CISTLITLI6ML W
B(HS KD B6IT

. ﬁauCg,eﬂu_l &Q)Uw (Net National Product or N.N.P):

» HTLIq.60T CIOMTHG 2 MUSHSHUNL QLOESLLI(GHETMD L6V & 6uTH
GCHUILDTETHNGHS (depreciation) SLOHGHIS HeOLLILING Hl&I]
CHHIW 2 MUGHE 6TRIGETCHITLD

iii. &6VIT G)J(I]',G).IITU'J (Per Capital Income):

* @@ BLIG60T 62 GOILULILL S460079.60 @)\ &S0
QUGHEUTEN SiHS BTLI19.60 HESHTLHHL QHEGSLD D&HS6N

QFTEMSHIITEL UGHGIL CILUMILD QUGHEUTEOI HOT (6L
SI6L6VG| FOMEF eUHEUTU 6T6OTHIGCMITLD.
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[BITL_ Q60T QIHUTCWIT(H CISTLITLI6ML W
B(HS KD B6IT

iv. _Q')GUﬂ_I'_F)IJﬂ 6).I(I'I56).IITU'_I (Personal Income):

+ Fa60I&6NT, FLOLIGNLD, QUL_lg, UMD, LUhGS ClHTend 6T6rm)
&6oTLo6vN&HI&HET GIL(H& T 6U(HEUTEMW &6vfln6vflg 6 (IhHeuLL
steorm) GMOILUN (B &HearGmITLD.

V. Q&G\)Qﬂl._ﬂ';_g;&&i 6).I(I'I56)JI'I'U] (Disposable Income):

- (15 W6NHT CUMIK6TDH U(HEUTUTNEL 6UHLOMEST 6uifl, CFTHE| 6uifl
Gumestm eufl&emenu]d, STUSEL (B% &L L6wold GUITEsTMeUMEMM LD
SLLMUD sLL Geuetoriguienendl. Qenel CFIGHHWIGH CUTS
6TEh&ILD LIGTIGH6mGH&HT60T 62(heU] CFLOGHGeUT, ClFevaill Geum
Q&WIWIeVMD. QHSHS C&TEHT6T 62 (IH6UIS60T 2_630160)LOUITEOT
AMAIGLD F&HHMUI, QUMTDEMESH SIHMHEH SHITL (HSHl6TMEI.




I1I. e/meuruieor L gL Lo (Circular Flow
of Income)

- BTGB eumeumll hHlemevd g e QL GH6L @\(IhHLILSIEL6m6L,
nSLOMMNIS C&HTONGCL. Q(HEHTMEH|. @QHEN6OIGIUL ‘6u(HeuTUIl6n
UL L @I;I_Lb’ (circular flow of income) ﬂfﬁ]@G&TGﬂ)ITL'D.

» QUL &emaT QMM LD 2 MUSSHILTETIHEHHGHEF ClFeLeILD.
2 MUSSHITETTSHET DMILIGU|LD 2 MLIGSlenLL
GLMEISTETHTNOLT(NS], SHSGL LIHeng 2 MUGS
SIS EhHGL CHTHLUUTSHET. Q& CSTLTHS)

HenL CILMISTMEUENT GCILTIHETTHTY 6L L LD &6mL LILIL MLD6V
@K &GLD.
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+ @evevgglent] 2 HUGHEHS SHMTEESEHSGL CILHLD
U(HeUTenWS G&meiuI(h H(HeUGTRIGT 2 MLGHE GClFUIS
I (L& 6m6r G)JrrrBJ@eﬂmgpmrj QMm@ euU(HeUML 62(Ih
QULL §Gl60 HLPeLEITMG]. Q&H6M6U EUEMTLILIL LD

ST (H ST ).

Gufiwed QUITEBETTSTIL (L em6vTed]. . G & (hesflFm CL&LD 25



* UDIUL $SHO(HHG] 6U(H6UMUNGET CIHTLT 6L L H60GH
SHMEUUTELITLD. @6LEVSHGIMMWNE(HHG 2 MUSHEHS HTT6suTIS 6rMl6or
LeouTI&e HmIeUeTh&Eh&@GF C1F60&H60Tment. [HiMI66RIS6T
QLIIT@I_J:GU)GT[ gmug)% CFLG SieUMenMD 2 MLGHHS

ST 600115 (61 &S @JBSUG)J&S@ 3161715 &l6oTM 60T,

Q6L GGl 2 MUGHEHS SMT6UINSELSHGL UMM
QU(HLEUMTMI HRISEHSGS HEOL G CILUTHLSEhHS
3161118 &\ 60TM 6371




BITL (B ehamenw HITeonUlegLo
&5 IT (76001 B 61T

- 2 MUGHS STI6wTE6rTl60T errg,ﬁ SIOTEMEULD HJHEMGU]LD
UMSBHEMETULD FMIHE SHMLOHETMEH).

» IHEMEVIITET SIJ& H6MILDG &6V
+ CIBMPIeL BHIWISS SiDieY



BITL (B Q(HAUITEDW D HOTSBI(BS 6D

- COMg G 2 MUGHE, (TGS eUGHeUT, CLTHHE CFeve] Qhd
et ChreESGeLGW BT (' eU(bHeUTEDUWIS
860018 5l (b S 60TM 60TI].

1. &[DIJ’&)@ (LP60M (product method or inventory method):
@LO(emMUTNEL €2(Ih BITLIq6V, €(h GMIULILL. &HT6L&H 6L
2 _MUGSILITeTT eTeveLm @miGlblemeoL! GILIM(LHL &er,
LIGooN &Ml SIMISMG LOSILEMLS 560018 S5 (h &60TM60T1].
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BITL (B ehaITeDW S H600Thb)(HS 6D

2. 6U(HEUML (LMD (income method): @IDLPEDMUNGL [BITLLg. 60T
QU(HEUML LO&SET ClLM)]&l6sTm G)J@G)JHU_IJaGrﬂGDT
oL (hH0HTmH&EGEF FLOLNES @\(H&HGLD.

3. GlF6eve6 (LPémM ( expenditure method): @LD(LDGU)[DL@GU
&@g,rru_lg)@gmmm 6TELEVITE CIFELEYGHEMEITILLD
Fo.L_(H&H6aTGMITLD.
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BITL(B QHAUTEDWD H6v0ThDl(BalS 666
F1b B 6D 561

1. edlemevwIimm GILUT(HL&EHLD, LI6TITS EM5LD

SIT&l60T LIMIG

SIWELBITL(H HMI6UETRIGENT

BT 6ML eUMTLIMILILIG)]

NesTUMMILD (LPe»M

QHTLRIGLD Hemev

o 0o K~ LD



BITL(B QHAUTEDWD H6v0ThDl(BalS 666
F1b H6V BT

7. YermeM adleUJhi&Hen SHlemlL S&TenLD

8. @AH(LPMME SH600TSE(H &6

9. LOMMMILD CIGHTEN&HS 6N

10. 2 OUSSHWTeGH [HISHT6LS)

11. HeLGaUM| CGILHlGLGHE

12. LD&HSET LOGUTLILITEOT6MLO



BITL(B QHAUTEDWD H6v0ThDl(BalS 666
F1 B BH6VH6IT

SRS BTHS&aT6L

1. LI6UIIL S&600SHSHI60 6UNITE 606

2. QIMIWLITEmLD

3. Geuemevll LiGLIL- CHTLHI6L LIGLLN60TE0LD

4. BLOU (Wlqwimg Uermell eledmigen



BHTL (B eham elleyd Sleor
@&aﬂwggmm

1. 2. MU Hemevsenl ML

QUITIH T IHlemev

CIUTHOMTHTIS ClHTETEMHEMUI 2 M|6MUTHS
HLL OB eV

LeLvGeUM)| FHleMHMES6N

L&lTemed il

o 0o K~ LD



BHTL (B eham elleyd Sleor
PSS SSHAILD

7. ey - GFeLe S FILL LD

8. CaHflwE GlFevey

9. LomeoTl 2 el

10. QUMDEHMESH HJHMG 6LILTIL

11. UeoTeoTTL (B QUIT(HeNMMTEHMIGH GIGHTL[JLI&6I
12. QUGG HlemmUuileor LnIG
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FUSTWSH Hedd@B (social accounting)

@G H1H WWDWLEGL QEHUPMD SGSG eneuly
(LPEMMUINGTT CLOBLLD 6TELEVIT 6UFEYGHEMEMILD, CIF6V6YGHEMETULD
SHEWISCSH(LPGID (LPEDMED! FCLPSHTLIS H6MISHEG 6M6ULIL| 6T6oTm)
Fe.MEVITLD.

FUPHMLS &HEWIHEG 606U (LPemMUNeL BTl (b 6l eumuTeor
SILEHSemaTl Lievaulflseaiev GleuaNuileombd. oeummieL e6sTm)
QLT (K OMTT& M & 60 &

1. Gevll D6vNGHSH Hlewm (ReLevd GlemMU|LD HimieesT(LPLD)

2. eUMEETNLIS GHl6MM

3. SIT&ESHIEND

4. QLB (BHHIeMM
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FUSTWSH Hedd@B (social accounting)

@6oTGl6OTIT(H  6U6MSB UL

1. BIBJ6US H6UIHEG I6V6VG CFEV6)| H6UTSH@E (appropriate
account)

2. &,r_f)ugj;g‘)] 656'6?5“55@ (operational account)
3. (LDGUgJGUréS 656'6?5“55@ (resting account)
4, QG)JGTﬂé’:EBGUDT&@ (external account)

FUPSHMIL SH600THEG (WDemMILTEL LIeLGeum| FHlemmaafleot
LURIeNSU|LD 2 6001fF GIFUIG| CIUIT(LETTSTIY
(PETGCETDHMHHDGS SlMETCIF LSS
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GCUIfWev CIUMHEATTSMTILO
unit - Il



I1.CS meTemLo L GIUmmerflwev @b serfleor
Gasemnev eumwuL|s CSTLUM®B

» QUTHIUTS 177660 QYL LbervlblG et “BT(H&aTlent GIF6LEULD” (wealth of
nations) HITEL Hlleuartl 6UhGHEHEVI(HHGH JMSTLY 50 %ﬁvr@asaﬂei)
CLeIL Hfl&smiGLm, G .sTerv.hley, Wmjagey, HemGULllgevl, G&F
AHGWIT. 2 MIUTSHSEI CHTL LML DL ClGHTeoTemLd GILIT(herlLIeL
GCHMLUT(H 6ThISeTCMITLD.

» Qg mestemLoLl QUM efueuMEhTH6T, 2 MLOLILILD,CLP6V 6UATRISEMHLD
TLCIUMGILD (Lp(DHemM Gevemev Ihlemeoualed @\ &G CIn6oTm)

5 (Ih H6OTITI].

+ 2 MUGH CFWG CQUTHL ST SmeUsGaT GCHEMEUDU 2 MIUTSHES
ClemeneugmeL, Cmgg Hefuyw CongsHd GCHMEUU|D FLOLOMS
@[5 5G6IDETMI & (Ih SH6uTiy.
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1. J.M.Keynes, The General Theory of Employment,

Interest and Money, Chap.3
2. A.H. Hansen, A Guide to Keynes, Chap. |
3. Dudley Dillard, The Economics of J.M.Keynes,
Chap. 1 and 3
4. W.C.Peterson, Income, Employment and Economic Growth, Chap.5
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